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April 4, 2017

Spot[igﬁt ON : U.S. Banks Index (SBIX on StockCharts)

We recently posted a ValueTrend article entitled, “Opportunity In U.S. Banks”. This article by Keith
Richards was written on Wednesday, March 29". A portion of the one-year chart in that article is
provided below and shows the daily closing prices. Mr. Richards has drawn in support and resistance
lines, and noted that the Index bounced off the support level just below $280.

Link to the original article (posted today, but written almost a week ago):
http://www.eresearch.ca/wp-content/uploads/2017/04/ValueTrend 040417US Banks.pdf
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Let us have a look, on the next page, of that same chart, but updated to today’s price action.
Query: Is the Index making a Head-and-Shoulders top?

On the next chart, we have drawn lines (— ) to denote the Left Shoulder, the Head, and a possible
Right Shoulder.

eResearch Corporation
~»8 Cameron Crescent, Suite 202 *+ Toronto, Ontario *+ M4G 2A3
Telephone: 416-703-6258 *+ www.eresearch.ca


http://www.eresearch.ca/wp-content/uploads/2017/04/ValueTrend_040417US_Banks.pdf

@ Researc

$BIX &P Bank Index INDX @ StockCharts.com
AApr201T 1:21pm Open 286,50 High 222,22 Low 23551 Last 227.45 Chg -1.00 (-0.35%) v

W $BIX (Daily) 287,45 > 0
=MALEN] 294,99 W 205
— M ALZ00) 262,10

ol volurme undef %*ﬁ'f*m 200

—

Oct 10 17 24 HNow 7 14 21 zsDec 12 19 2727 9 17 23 Febg 13 21 Marcé 13 20 27 Apr

COMMENT: If, indeed, a H&S pattern is developing, or has developed, this formation is a
strongly Negative one.

RECOMMENDATION: Wait a little while longer to ascertain whether a H&S top has
occurred. If the Index drops below Mr. Richards’ support line just below $280, then further
significant down-side is likely.
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