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The following excerpt comes from The Launch Pad. 
 
 
It is often said that the TSX is not a well-diversified index, and for good reason.   
 
Today 33.5% of the index is comprised of financials, a tad high.  Add 20.6% for Energy and 11.7% for 
Materials, and you have two thirds of the index in 3 sectors.   
 
That means that the other 8 sectors (there are now 11 sectors with real estate breaking out of financials 
recently) make up the remaining 1/3 of the index:  0.6% for Health Care, 3% for Real Estate, and 3% for 
Technology all seem a bit low.   
 
But it gets worse, much worse.  We totaled the index members not on market cap but on net income / 
earnings.  Excluding negative earnings, Financials are 53% of TSX total earnings.  This is based on 2016 
annual financials.   
 
Has it always been this concentrated?  Nope.  Five years ago, Financials only made up 34% of total TSX 
earnings.   
 
It seems our market is very concentrated in a couple of sectors.  
 

 
 
 
BW: See the Chart-of-the-Day on the next page.   

http://www.richardsongmp.com/
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See Disclaimers on the following page. 
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RICHARDSON GMP DISCLAIMER 

The opinions expressed in this report are the opinions of the author and readers should not assume 
they reflect the opinions or recommendations of Richardson GMP Limited or its affiliates. 
Assumptions, opinions and estimates constitute the author's judgment as of the date of this material 
and are subject to change without notice. We do not warrant the completeness or accuracy of this 
material, and it should not be relied upon as such. Before acting on any recommendation, you 
should consider whether it is suitable for your particular circumstances and, if necessary, seek 
professional advice. Past performance is not indicative of future results. Insurance services are 
offered through Richardson GMP Insurance Services Limited in BC, AB, SK, MB, NWT, ON, QC and 
PEI. Additional administrative support and policy management are provided by PPI Partners. 
Richardson GMP Limited, Member Canadian Investor Protection Fund. Richardson is a trade-mark 
of James Richardson & Sons, Limited. GMP is a registered trade-mark of GMP Securities L.P. Both 
used under license by Richardson GMP Limited. 

 
 
 

eRESEARCH DISCLAIMER 

eResearch Disclosure Statement 
 

eResearch Corporation was established in 2000 as Canada's first equity issuer-sponsored research 

organization. As a primary source for professional investment research, its Subscribers (subscription is 

free!!!) benefit by having written research on a variety of small- and mid-cap, under-covered companies.  

 

eResearch also provides unsponsored research reports on middle and larger-sized companies, using a 

combination of fundamental and technical analysis.  

 

eResearch complements its corporate research coverage with a diversified selection of informative, 

insightful, and thought-provoking research publications from a wide variety of investment professionals.  

 

eResearch provides its professional investment research and analysis directly to its extensive subscriber 

network of discerning investors, and electronically through its website: www.eResearch.ca. 

 

eResearch does not manage money or trade with the general public, provides full disclosure of all fee 

arrangements, and adheres to the strict application of its Best Practices Guidelines. 
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