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Don’t Buy Gold … Yet!!!  
 

 
eResearch Corporation is pleased to provide an article by Keith Richards of 

VALUETREND.  
 

In this article, Mr. Richards provides the Positives and the Negatives for gold right now. 
His conclusion is: watch the triangle that gold is forming, because the exit from which 

will likely dictate the longer-term direction for the commodity.    

The article is reproduced below, beginning on the next page, or you can go directly to it 
at the following link: http://www.valuetrend.ca/dont-buy-goldyet/ 

 
You can also visit the VALUETREND website at the link below: 

http://www.valuetrend.ca/  
 

 

 

 
eResearch Corporation was established in 2000 as Canada's first equity issuer-sponsored research 

organization. As a primary source for professional investment research, its Subscribers (subscription is free!!!) 

benefit by having written research on a variety of small- and mid-cap, under-covered companies.  

 

eResearch also provides unsponsored research reports on middle and larger-sized companies, using a 

combinaturalion of fundamental and technical analysis.  

 

eResearch complements its corporate research coverage with a diversified selection of informative, insightful, 

and thought-provoking research publications from a wide variety of investment professionals.  

 

eResearch provides its professional investment research and analysis directly to its extensive subscriber 

network of discerning investors, and electronically through its website: www.eResearch.ca. 

 

eResearch does not manage money or trade with the general public, provides full disclosure of all fee 

arrangements, and adheres to the strict application of its Best Practices Guidelines. 

 

Bob Weir, CFA: Director of Research 

 

Note: All of the comments, views, opinions, suggestions, recommendations, etc., contained in this Article, and 

which is distributed by eResearch Corporation, are strictly those of the Author and do not necessarily reflect 

those of eResearch Corporation. 

 Third Party Research July 5, 2017  

http://www.valuetrend.ca/dont-buy-goldyet/
http://www.valuetrend.ca/
http://www.eresearch.ca/


VALUETREND 
LIMIT YOUR RISK. KEEP YOUR MONEY. 

eResearch Corporation  www.eresearch.ca  Page 2 

 

 
Monday, July 3, 2017 

 

Don’t Buy Gold … Yet!!! 

By: Keith Richards (bio at end) 
 

 
Currently, gold is in the midst of forming a large symmetrical triangle. See the chart on 
the next page. 

 
This type of triangle is a consolidation pattern that will, upon a break-out on either the 
upside or the downside, provide some guidance as to what the next step for gold will 

be.  
 
An upside break-out would be considered a bullish sign, and a downside break-out from 

the triangle would be a negative.  
 
You can learn more about triangles by reading my book Sideways . 

 
You will also see on the chart that there is considerable resistance (dashed green line) 
in or around the high 1300s. So a bullish break-out – should that happen – will need a 

break over that price – let us say $1400 to be safe.  
 
Meanwhile, there are a few internal technical signs that we should note regarding gold, 

as presented below. 

http://www.eresearch.ca/
https://www.amazon.ca/Sideways-Technical-Analysis-Profit-Uncertain/dp/1926645685/ref=pd_sim_14_3?_encoding=UTF8&psc=1&refRID=94EJF356TMCX62G1YH9D
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Positives: You will notice on the weekly chart that money-flow, which is primarily 

represented via the bottom pane Cumulative Accumulation Distribution line, is getting 
more positive. Meanwhile, money-flow momentum (top pane), at 0.106, is growing. 
Rising money-flow is a good sign of new interest in gold. Seasonality for gold is positive 

from July 12th to October 9th according to Thackray’s 2017 guide 
  
Negatives: The main negative for gold is that of its primary trend. Gold has been in a 

primary down-trend (along with other commodities) since 2011. Need I emphasize that 
a primary trend is not something to bet against? Should the triangle noted on the chart 
break positively, that would carry gold out of its primary down-trend. But that has not 

happened yet. Momentum studies Stochastics, RSI, and MACD (first 3 panes under the 
price chart) are showing some stress. They are near-term indicators that are best kept 

http://www.eresearch.ca/
https://www.amazon.ca/Thackrays-2017-Investors-Guide-Seasonal/dp/0991873564
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in perspective, but they are peeling back at this time. Meanwhile, MACD, which is the 
longest momentum indicator that I like to watch, is starting to lose steam. Recall that 

MACD is a measurement of spread between a faster and slower moving average. As 
such, it tends to be a little longer-term in perspective. So we should keep an eye on it 
in particular. 

  
The bottom line for investors looking at gold is … don’t buy it …. yet. Let the triangle 
guide your decisions. 
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ABOUT THE AUTHOR 
 

 
 
ValueTrend Founder and Owner, Keith Richards, has been in the securities industry since 1990. ValueTrend 
manages over $100 million through a discretionary investment service for high-net-worth clients.  
 
Keith Richards has been in the securities industry since 1990 and is a highly regarded member of the small, 
exclusive community of Chartered Market Technicians in Canada. Mr. Richard’s articles appear regularly in 
INVESTORS DIGEST, MONEYLETTER, GLOBE AND MAIL, and the TORONTO STAR newspapers.  
 
His appearances on BNN Television have inspired producers to acknowledge him as “one of [our] most 
accurate technical analysts.” Mr. Richard’s first book, SMARTBOUNCE: 3 ACTION STEPS TO PORTFOLIO 
RECOVERY, is available in bookstores and directly through his blog page www.valuetrend.ca/blog/. His 
second book, SIDEWAYS: USING THE POWER OF TECHNICAL ANALYSIS TO PROFIT IN UNCERTAIN 
TIMES was released in late 2011. He has been critical of the commission-based, follow-the-pack approach to 
investing – where brokers succeed regardless of performance. 
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