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Biiwii Commentary 
 

eResearch Corporation is pleased to provide an article and video, courtesy of Biiwii.com, and 

written by Charlie Bilello (link to the Author is provided on the following page). 

 

The article, starting on the next page, is entitled: “Stop Searching For The Holy Grail”.  

 
Biiwii.com was created in mid-2000 solely as a way to help get the message out about 
deeply-rooted problems about too much debt and leverage within the financial system. 

The concerns were confirmed and the message proved justified 3 to 4 years later as the 
system began to purge these distortions, resulting in a climactic washout extending 
from October, 2008 to March, 2009.   

 
Along the way, a geek-like interest in technical analysis, a long-time interest in human 
psychology, and various unique macro market ratio indicators were added to the mix, 

with the result being a financial market newsletter (and dynamic interim updates), 
Notes From The Rabbit Hole (NFTRH) that combines these attributes to provide a 
service that is engaged and successful in all market environments by employing risk 

management first, and opportunity for speculation second. 
 

 

But It Is What It Is: You can access Biiwii at its website: www.biiwii.com. 
 

Notes From The Rabbit Hole: You can access NFTRH at its website: www.NFTRH.com 

 
 
 

eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. As a 

primary source for professional investment research, our Subscribers (subscription is free!!!) benefit by 

having written research on a variety of small- and mid-cap, under-covered companies. We also provide 

unsponsored research reports on middle and larger-sized companies, using a combination of fundamental 

and technical analysis. We complement our corporate research coverage with a diversified selection of 

informative, insightful, and thought-provoking research publications from a wide variety of investment 

professionals. We provide our professional investment research and analysis directly to our extensive 

subscriber network of discerning investors, and electronically through our website: www.eResearch.ca. 

 

Bob Weir, CFA 

Director of Research  

 
Note: All of the comments, views, opinions, suggestions, recommendations, etc., contained in this Article, and which 

is distributed by eResearch Corporation, are strictly those of the Author and do not necessarily reflect those of  

eResearch Corporation. 
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Stop Searching for the Holy Grail  
By Charlie Bilello 
 
December 6, 2017 
 
In a recent post, I came to the following conclusion: 
“the notion that simply ‘following the trend’ in Gold will lead to vast riches is a false one.” 
 
I made this statement after analyzing a simple trend following system (going back to 1975), using the 200-day 
moving average as a signal of when to get in (closes above it) and when to get out (closes below it). 
 
The most common response to the post: 
“You’re using the wrong moving average. You need to use the x-day moving average for Gold. That is the one 
that works.” 
 
Translation: I should have used the Holy Grail. The only problem: it doesn’t exist. 
 
In testing other popular moving averages such as the 100-day, 50-day, and 20-day, we find that they actually fared 
worse than the 200-day. 
 

 
 

http://biiwii.com/wp/
http://biiwii.com/wp/
https://pensionpartners.com/
https://pensionpartners.com/are-trend-following-and-gold-a-perfect-match/
https://i1.wp.com/pensionpartners.com/wp-content/uploads/2017/12/grail1.png?ssl=1
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These shorter-term moving averages also traded in higher frequency, meaning the net returns after 
commissions/slippage would be even lower. 
 

 
 
That is not to say there isn’t some variation that would have worked better than the 200-day moving average in the 
past. Given the nearly infinite number of permutations, I am quite sure that there is. Whether it is a change in time 
period, indicator, or some combination thereof – if you look long and hard enough you will find something that 
works better. 
 
But that is not the question. The question is whether there is enough evidence to show that trend-following in Gold 
has been a superior strategy to buy-and-hold. 
 
There doesn’t seem to be, and mining the data to prove otherwise would serve no purpose other than confirming 
some bias. What would be the point of optimizing for the perfect past return unless there was some fundamental 
reason why a certain time period/indicator should continue its outperformance in the future? 
 
Lacking such a reason, you are merely chasing optimization, trying to find the combination that would have given 
you the best past result. 
 
Much more important than your choice of indicator or time frame is: (1) whether there is a 
fundamental/behavioral reason for a strategy to outperform; and (2) whether you are willing to stick with it 
through the inevitable tough times. When your strategy is out of favor, will you avoid the temptation to constantly 
re-optimize to what is currently “working”? 
 
Most can’t/won’t which is yet another reason why most active managers, even when they have an exploitable edge, 
fail to outperform. You have to be willing to take the bad with the good because: (a) the very best performing 
strategies all have many periods of bad; and (b) you cannot predict when the good/bad periods are going to occur. 
 
Do yourself a favor and stop searching for the Holy Grail. I realize that is not easy; it goes against human nature 
which is always searching for something better, striving for perfection. But perfection does not exist in markets 
and that is probably good thing. For if it did, there would be no risk and, therefore, no reward. 
 
 
 
 
 
 

http://biiwii.com/wp/
http://biiwii.com/wp/
https://i2.wp.com/pensionpartners.com/wp-content/uploads/2017/12/grail2.png?ssl=1
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Biiwii/NFTRH on the Web 

NFTRH and Biiwii.com commentary and technical analysis have regularly been published, highlighted and/or 

quoted at SeekingAlpha, Investing.com, MarketWatch, Yahoo Finance, Ino.com, TalkMarkets and many more 

since 2004. 

Biiwii.com is proud to be included in the 50 Blogs Every Serious Trader Should Read from TraderHQ.com. 

 

Biiwii: but it is what it is 

NFTRH: Notes From The Rabbit Hole 
  

 

http://biiwii.com/wp/
http://biiwii.com/wp/
http://nftrh.com/
http://biiwii.com/wp/about-tos/biiwiinftrh-on-the-web/biiwii.com
http://seekingalpha.com/
http://www.investing.com/
http://www.marketwatch.com/
http://finance.yahoo.com/
http://www.ino.com/?a_aid=CD150
http://www.talkmarkets.com/home
http://traderhq.com/best-trading-blogs
http://traderhq.com/

