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Biiwii Commentary 
 

eResearch Corporation is pleased to provide an article, courtesy of Biiwii.com, and written by 

Rob Hanna of Quantifiable Edges (link to the Author is provided on the following page). 

 

The article, starting on the next page, is entitled: “SPX at Highs with XIV at Lows”.  

 
Biiwii.com was created in mid-2000 solely as a way to help get the message out about 
deeply-rooted problems about too much debt and leverage within the financial system. 

The concerns were confirmed and the message proved justified 3 to 4 years later as the 
system began to purge these distortions, resulting in a climactic washout extending 
from October, 2008 to March, 2009.   

 
Along the way, a geek-like interest in technical analysis, a long-time interest in human 
psychology, and various unique macro market ratio indicators were added to the mix, 

with the result being a financial market newsletter (and dynamic interim updates), 
Notes From The Rabbit Hole (NFTRH) that combines these attributes to provide a 
service that is engaged and successful in all market environments by employing risk 

management first, and opportunity for speculation second. 
 

 

But It Is What It Is: You can access Biiwii at its website: www.biiwii.com. 
 

Notes From The Rabbit Hole: You can access NFTRH at its website: www.NFTRH.com 

 
 
 

eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. As a 

primary source for professional investment research, our Subscribers (subscription is free!!!) benefit by 

having written research on a variety of small- and mid-cap, under-covered companies. We also provide 

unsponsored research reports on middle and larger-sized companies, using a combination of fundamental 

and technical analysis. We complement our corporate research coverage with a diversified selection of 

informative, insightful, and thought-provoking research publications from a wide variety of investment 

professionals. We provide our professional investment research and analysis directly to our extensive 

subscriber network of discerning investors, and electronically through our website: www.eResearch.ca. 

 

Bob Weir, CFA 

Director of Research  

 
Note: All of the comments, views, opinions, suggestions, recommendations, etc., contained in this Article, and which 

is distributed by eResearch Corporation, are strictly those of the Author and do not necessarily reflect those of  

eResearch Corporation. 
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SPX at Highs with XIV at Lows  
By Rob Hanna 
 

 
 
January 26, 2018 
 
 
XIV is an inverse-VIX ETN. In other words, it was designed to generally trade inversely to 
VIX futures on a daily basis. Since VIX and SPX typically trade opposite each other, you 
would think that XIV and SPX would often close in the same direction. And you would be 
right.  
 
Of course, XIV depends on more than just the movement in the VIX to determine its price. 
Among other things, it is influenced by short-term VIX futures movement and the term 
structure of the first couple months of VIX futures contracts. This is not the place to get into 
a deep discussion of XIV price influences. But it is important to understand that it (1) 
generally trades inverse to VIX movement, and (2) will often trade in the same direction as 
SPX. XIV has diverged with SPX in recent days. In fact, while SPX closed at an all-time high 
on Thursday, XIV closed at the lowest level of 2018. This can be seen in the chart below. 
 

 
 

http://biiwii.com/wp/
http://biiwii.com/wp/
http://quantifiableedges.com/
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The divergence between the 2 is highly unusual. In fact, this is the first time ever (since 2011 
XIV inception) that SPX has closed at even a 10-day high while XIV has closed at a 10-day 
low. If we loosen the criteria to only require a 6-day SPX high and a 6-day XIV low we can 
find 7 previous instances. Their 1-day results can be found below. 
 

 
 
 
The number of instances is low, but early indications suggest a possible 1-day downside 
edge. 
 
 

Biiwii/NFTRH on the Web 

NFTRH and Biiwii.com commentary and technical analysis have regularly been published, 

highlighted and/or quoted at SeekingAlpha, Investing.com, MarketWatch, Yahoo Finance, 

Ino.com, TalkMarkets and many more since 2004. 

Biiwii.com is proud to be included in the 50 Blogs Every Serious Trader Should Read from 

TraderHQ.com. 

Biiwii: but it is what it is 

NFTRH: Notes From The Rabbit Hole 
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