
 

 

 

 

 

 
 
 

 

eResearch Corporation 
78 Cameron Crescent, Suite 202    Toronto, Ontario    M4G 2A3 

www.eresearch.ca 

 

Renewable Power: Emerging and Profitable 
 

eResearch Corporation is pleased to provide an article courtesy of Investing Daily.   

 

The article is reproduced below, beginning on the next page, or you can go directly to it at the following 

link: https://www.investingdaily.com/42513/the-fastest-growing-sector     

 

You can also visit the Investing Daily website at the link below: 

https://www.investingdaily.com/ 

 

 

Preferences | About Us | Contact Us | Privacy Policy 

Copyright 2018 Investing Daily. All rights reserved. 

Investing Daily, a division of Capitol Information Group, Inc. 

7600A Leesburg Pike 

West Building, Suite 300 

Falls Church, VA 22043-2004  

U.S.A. 

 
 

 

 

 

 

eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. As a 

primary source for professional investment research, our Subscribers (subscription is free!!!) benefit by 

having written research on a variety of small- and mid-cap, under-covered companies. We also provide 

unsponsored research reports on middle and larger-sized companies, using a combination of fundamental 

and technical analysis. We complement our corporate research coverage with a diversified selection of 

informative, insightful, and thought-provoking research publications from a wide variety of investment 

professionals. We provide our professional investment research and analysis directly to our extensive 

subscriber network of discerning investors, and electronically through our website: www.eresearch.ca. 

 

Bob Weir, CFA:  Director of Research  
 

Note: All of the comments, views, opinions, suggestions, recommendations, etc., contained in this Article, and which 

is distributed by eResearch Corporation, are strictly those of the Author and do not necessarily reflect those of  

eResearch Corporation. 

 
  

 Third Party Research June 26, 2018  

https://www.investingdaily.com/42513/the-fastest-growing-sector
https://www.investingdaily.com/
http://sge.investingdaily.com/wf/click?upn=0Gdc4FQBRfMQrsW8uNJQTaMAiXeEp3wCtcXJdm6tyf-2BL1Sbd6lLVRK-2FJdyCDnblVFhKH9y8F-2FJHNLQYixMwCfaXNuR2P7mZqoBYtHucPg2yvwSFRHwWk0AYZEW0SjOj7Uj50o0-2Blm92O5mOaqBRztgebdHaVsHe7njjIZTsBYam4CezY55E-2B26kruzArM47kwgdxODscSdV82Pkc-2FDbxcJjgEHvw-2B2lVP-2Frgu0PtMZU-3D_V-2BPDv8NaFb4NU3oHZiH9VAnSPNuPDiQRbilbpmM2Bvz4v1HSmum-2B0zWQiu8u25gMWHI6l1w-2Bb-2FZSXSKK92AZ7Vv4BWb4m2gdVXpaLttTdFX6hLTJDDoHSIaMXQCjKIaiedZTFM-2FyEA-2B69k0-2FTzEcA2JG9QKmNbOpa82-2FdUkGJ8aDZ1ws68zd-2FmHTA00IrLGtvaOUh4cCyjVcVXowt4SP4K4jCvm-2B3kHygd3cLfwrezl-2BzwUnl1XFRo2c7-2BGPrgNnQb-2FcHWx98aon6sgW-2FP1mmpnJ7DaKuij9yIzkaIrWzSo-3D
http://sge.investingdaily.com/wf/click?upn=0Gdc4FQBRfMQrsW8uNJQTaMAiXeEp3wCtcXJdm6tyf-2BL1Sbd6lLVRK-2FJdyCDnblVFhKH9y8F-2FJHNLQYixMwCfaXNuR2P7mZqoBYtHucPg2yvwSFRHwWk0AYZEW0SjOj7kqpQyPUWIQifofYaF13dGmHspIRvBpypax9S4-2BscKSgx0qVsDRNipnFlFlpaW8zZ_V-2BPDv8NaFb4NU3oHZiH9VAnSPNuPDiQRbilbpmM2Bvz4v1HSmum-2B0zWQiu8u25gMWHI6l1w-2Bb-2FZSXSKK92AZ7Vv4BWb4m2gdVXpaLttTdFX6hLTJDDoHSIaMXQCjKIaiedZTFM-2FyEA-2B69k0-2FTzEcA-2FRL4BkuC0KngEmn6lbUp5PgiQKZSJYsIDw6uBCJq6dBd0BCWqtLnwU0ux6stgQgGrrg-2F3uEaZUABNAYJDWmKPFHvu9XQj1d3us5NnCihATzQCzBB2SH29zhVoqCRR4eD4cCx3Gm9xH3tfQSfRASz2E-3D
http://sge.investingdaily.com/wf/click?upn=0Gdc4FQBRfMQrsW8uNJQTaMAiXeEp3wCtcXJdm6tyf-2BL1Sbd6lLVRK-2FJdyCDnblVFhKH9y8F-2FJHNLQYixMwCfaXNuR2P7mZqoBYtHucPg2yvwSFRHwWk0AYZEW0SjOj7lZ7sUvQMlGVXwX28lH63xuexh-2FZeqSis-2BTLWQPPBkoHbWX5DGTvFgndr3QYeQ7FC_V-2BPDv8NaFb4NU3oHZiH9VAnSPNuPDiQRbilbpmM2Bvz4v1HSmum-2B0zWQiu8u25gMWHI6l1w-2Bb-2FZSXSKK92AZ7Vv4BWb4m2gdVXpaLttTdFX6hLTJDDoHSIaMXQCjKIaiedZTFM-2FyEA-2B69k0-2FTzEcA-2BH0niGa6tF79A3F962DEO4q8OFCjk3xD5ENVyZVv8vv1CNMQpHzRRAZtgQXQaqs5gYOpRQ7YXUZSdUL6-2FMUjtC3-2FWWVQOFNHqo3ljV8tgj5NKug-2FVmHphqySYsWsVbbJRUnX-2Bu0WurkoFTKdRtPA-2Fg-3D
http://sge.investingdaily.com/wf/click?upn=0Gdc4FQBRfMQrsW8uNJQTaMAiXeEp3wCtcXJdm6tyf-2BL1Sbd6lLVRK-2FJdyCDnblVFhKH9y8F-2FJHNLQYixMwCfaXNuR2P7mZqoBYtHucPg2yvwSFRHwWk0AYZEW0SjOj7TErtn4jXJ0gIskWapl5JoHpLnml-2F6pTE-2Fx-2Buhc7JrujSzgS2-2BVM7DKiJ-2F2AWDwjiModElxizpiHZ1OK9wnqzjQ-3D-3D_V-2BPDv8NaFb4NU3oHZiH9VAnSPNuPDiQRbilbpmM2Bvz4v1HSmum-2B0zWQiu8u25gMWHI6l1w-2Bb-2FZSXSKK92AZ7Vv4BWb4m2gdVXpaLttTdFX6hLTJDDoHSIaMXQCjKIaiedZTFM-2FyEA-2B69k0-2FTzEcA0qnLcqgx6d5KQd-2FX3eJ6dHWVjGPv8M5VKKhgOa7FhQ1IYqgFb3A0k9CoCA9h-2F5Ulcg7WPJMoDJ35D7NlyIpW0JNNrwvfcfBStSAVVVp5nqXuA4uCG5Y-2BrPPWoCnqgnyJpvKw1BGfKzSIWNf3nzNdoo-3D
http://www.eresearch.ca/


 
 

eResearch Corporation  www.eresearch.ca 2 

Renewable Power: Emerging and Profitable 
 

By Robert Rapier 

June 26, 2018 

 
 

 
When you think about leading edge technologies that shape our lives, what kinds of businesses come to mind? 

The short list would include electric vehicles, self-driving automobiles, block-chains, and genomic medicine. 

Those are all real technologies that will have a huge impact on our future. You can buy shares of companies 

with exposure to each of these niches today, but many of these companies are high risk and are not yet 

profitable. 

 

There is a better investment bet on breakthrough tech. It is a segment that has grown exponentially for over a 

decade, is set to continue to grow at a blistering pace for the foreseeable future, and is full of profitable 

companies. 

 

The Fastest Growing Sector 
 

I am referring to the renewable power sector, which admittedly covers a lot of territory. Within this sector 

there are the long-established players, like hydropower and geothermal power, and more recent entrants, like 

wind and solar power. There is also biomass, which has provided energy for mankind since the discovery of 

fire. But modern biomass is now being used to displace coal in power plants. 

 

How rapidly have these areas grown? Each year in June two reports are released that provide a comprehensive 

answer to that question. 

 

The Renewables Global Status Report (GSR) focuses exclusively on the world's renewable energy markets.  

 

The annual BP Statistical Review is a much more comprehensive report, covering global and country-level 

production and consumption statistics of renewables and fossil fuels. 

 

While the reports differ in focus and on some of the finer details, both agree that the growth rates for 

renewable power have been astonishing. 

 

Solar Shines Bright 
 

Let us start with one of my favorite topics, solar power.  

 

In 2017, the world added another 98 gigawatts (GW) of solar photo-voltaic capacity to reach 402 GW of global 

capacity: 
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Source: GSR 2018 

 

The BP Statistical Review provides more granular detail. China, for instance, had a mere 100 megawatts (MW) 

of solar PV capacity a decade ago. Then China added capacity at a triple-digit annual growth rate for a decade, 

closing 2017 with an astonishing 131 GW of capacity. If you are keeping score, that is a 1,310-fold expansion 

in the country's installed solar PV capacity in one decade. 

 

It should not be a surprise then that many of the world's leading solar companies, including the world's top PV 

module supplier, Jinko Solar (NYSE: JKS), are Chinese. Recent news that China would scale back on its solar 

subsidies caused many of these companies to retreat, but the long-term prospects remain excellent. 

 

The U.S.A. jumped over Germany into second place last year with 51 GW of total solar PV capacity. The U.S. 

average annual growth rate over the past decade of 64% is diminished only in comparison to China's. 

 

Harnessing the Wind 
 

Wind power has actually grown globally at slightly more than 20% per year for over a decade, but that looks 

pretty mild next to solar PV's 49% average annual growth rate. There is still more installed wind power (515 

GW) than solar PV capacity (402 GW) globally but, at the current growth rates, it will not be long before solar 

PV takes the top spot. 

 

China again leads all countries for installed wind capacity, with 164 GW of capacity and a 50% average annual 

growth rate over the past decade. The U.S.A. is also again in second place, with 88 GW of total wind capacity 

and a 10-year average annual growth rate of 22%. 

 

Danish company Vestas Wind Systems (OTC: VWSYF) was the world's largest manufacturer of wind 

turbines in 2017 with 16.7% of the global market. The Spanish company Siemens Gamesa Renewable 

Energy (OTC: GCTAF) was close behind with 16.6% of global market share, followed by China's Xinjiang 

Goldwind Science and Technology (OTC: XNJJY) with a 10.5% global share, and General Electric (NYSE: 

GE) in the U.S.A. with a 7.6% share. 
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The Mature Choices 
 

Geothermal and hydropower are both mature renewable technologies, with 10-year average growth rates of 

only about 3%. There are established companies for investors interested in these areas, but the growth rates 

will not come close to matching those of wind and solar power. That said, income investors might be interested 

in an offering like Brookfield Renewable Partners LP (NYSE: BEP), which currently provides a 6.5% yield 

through its (mostly) hydropower and (some) wind power assets. 

 

Power derived from biomass has seen a growth spurt in recent years, driven by the conversion of coal-fired 

power generation to co-fired or dedicated biomass-fired plants in northern Europe, South Korea, and Japan. 

 

These plants produced nearly five times as much electricity globally as was produced by solar PV in 2017. 

Growth rates are lower at about 20% per year in recent years, but there is at least one publicly-traded company 

in this area for investors' consideration. 

 

Enviva Partners (NYSE: EVA) is a master limited partnership (MLP) based on the sale of wood pellets to 

European power plants. Enviva Partners entered into the wood pellet business in 2010 and is now the world's 

largest supplier of utility-grade wood pellets to major power generators. Enviva went public in 2015, and has 

consistently yielded 8%-10% since. This MLP has also increased its payout in every quarter since the IPO (10 

straight quarters). 

 

So, there is a little bit of something for everyone in the renewable power sector, and it is a sector with a lot of 

room to grow. 
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Robert was also a butanol engineer in Germany for the Celanese Corporation, where he designed a novel butanol 

unit that cut production costs by $5 million per year. 

 

In all, Robert has spent more than a dozen years working on liquid fuels technologies. Along the way he has picked 
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Now, in addition to guiding readers to timely energy plays in his twice-monthly Energy Strategist, Robert travels the 

world evaluating start-up energy companies for deep-pocketed investors. After grilling management and assessing 

the technology on-site, he makes a go/no-go investment decision. His wealthy private investors and hedge fund 

backers trust him to make the right choice for the same reason we do: his vast real-world experience in just about 
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book, Power Plays: Energy Options in the Age of Peak Oil (Apress, 2012), helps investors sort through doom and 

gloom, hype and misinformation to understand the true costs, benefits and trade-offs for each of our major energy 
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