
 

 

eResearch Corporation 
78 Cameron Crescent, Suite 202    Toronto, Ontario    M4G 2A3  

www.eresearch.ca 

 

 Third Party Research October 1, 2018 
 

 

BNN BLOOMBERG MARKET CALL 
 

 

eResearch Corporation is pleased to provide an excerpt from Monday’s BNN 
Bloomberg Market Call Newsletter.  
 
Set out below is the Market Outlook commentary from a leading investment analyst, plus a Link 
to his 45-minute video interview. 
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MARKET OUTLOOK 
 

Gavin Graham, Contributing Editor at The Income Investor Newsletter 

Focus: North American and Global Large Caps 

_____________________________________________________________ 

 

With the S&P 500 up 9% for the year against the S&P/TSX's flat performance, investors in U.S. 

stocks have done well, but the strength has been narrow and concentrated in technology stocks, 

mainly in the highly-valued FAANG stocks. With U.S. short-term rates up to 2.25 per cent and other 

three increases over the next year at least indicated by the U.S. Federal Reserve's dot-plot forecast, 

stocks face increasing headwinds.  

 

With investors able to get a risk-free 2.8% in two-year U.S. Treasuries, and with the yield curve 

between two-year and ten-year U.S. bonds narrowed to only 0.2%, past experience suggests the 

yield curve will invert soon, which has always been a precursor of under-performance by equities.  

 

Meanwhile, Canadian short-term rates have tripled from 0.5 per cent to 1.5 per cent and are likely to 

rise further due to the excellent news of a NAFTA dispute resolution. This has led to under-

performance of interest-rate sensitive sectors such as utilities, pipelines, and REITs, which now look 

attractive, as do energy stocks with the rise in oil and gas prices, and the announcement of Royal 

Dutch Shell's $40 billion LNG project expected this week (positive announcement on Tuesday).  

 

Investors should be taking profits on sectors that have performed particularly strongly, such as 

technology, raising cash and buying short-term debt, while retaining exposure to non-correlated 

assets such as infrastructure and gold. The latter looks especially attractive, given its lacklustre 

performance at a time of rising inflation and geopolitical tensions such as the Iranian sanctions, 

Italian budget worries, and Russia’s aggressive attitude. 
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VIDEO: Gavin Graham 45-Minute Video Interview <CTRL-CLICK>  HERE    

 

WEBSITE: www.buildingwealth.ca 

##### 

BNN.CA 

To access the BNN Home Page, <CTRL-CLICK> here: BNN 

 

To go to BNN Market Call Afternoon, <CTRL-CLICK> here: Market-Call-Afternoon 

 

To go to BNN Market Call Tonight, <CTRL-CLICK> here: Market-Call-Tonight 

 

BNN's Morning Newsletter and evening Market Call Newsletter can be delivered to your 

inbox by going to <CTRL-CLICK> here: www.bnn.ca/subscribe.  
_________________________                                                                 _______ 

eResearch Corporation 
 

eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. As a 

primary source for professional investment research, our Subscribers (subscription is free!!!) benefit by having 

written research on a variety of small- and mid-cap, under-covered companies. We also provide unsponsored 

research reports on middle and larger-sized companies, using a combination of fundamental and technical 

analysis. We complement our corporate research coverage with a diversified selection of informative, 

insightful, and thought-provoking research publications from a wide variety of investment professionals. We 

provide our professional investment research and analysis directly to our extensive subscriber network of 

discerning investors, and electronically through our website: www.eResearch.ca. 

 
Bob Weir, CFA,   Director of Research 

  

Note: All of the comments, views, opinions, suggestions, recommendations, etc., contained in this Article, and 

which is distributed by eResearch Corporation, are strictly those of the Authors and do not necessarily reflect 

those of eResearch Corporation. 
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