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THIS REPORT 
 

Just as we went to press, on November 21, with our Initial Report on 

Chatham Rock Phosphate Limited (see Link to that report on the next page), 

the Company made a significant announcement concerning a proposed 

transaction with Capital Trust Group Limited. This report provides 

information regarding that announcement.  

 

 

THE COMPANY  
 

Chatham Rock Phosphate Limited (“Chatham Rock Phosphate” or the 

“Company”) is a New Zealand-based junior mining exploration and 

development company. It is focused on developing a marine phosphorite 

deposit that is located in what is known as the Chatham Rise set in off-shore 

territorial waters of New Zealand.  
 

Chatham Rock Phosphate is incorporated in British Columbia, Canada with a 

listing on the Toronto Venture Exchange, and it is registered in Wellington, 

New Zealand with a listing on the New Zealand Exchange’s Alternative 

Market. The Company’s shares are also listed on the Frankfurt Exchange in 

Germany. 
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THE PLAN 
 

Chatham Rock Phosphate and Capital Trust Group are two New Zealand companies which have entered into a 

non-binding agreement to investigate whether there is sufficient business synergy between the two firms to 

proceed to binding arrangements. 

 

If the companies and their respective shareholders decide that there is, then the plan is for Chatham Rock 

Phosphate to acquire Capital Trust Group through a share issue. 

 

 

BACKGROUND 

 

Capital Trust Group is a fin-tech company. It has expertise as a provider of turn-key services for initial coin 

offerings and asset digitization. It intends to expand into the mining and minerals industry with a focus on 

identifying, financing, and developing mining projects by using its blockchain-based technologies and its 

extensive distribution networks. A Link to the firm’s website is HERE 

 

Chatham Rock Phosphate has gained considerable knowledge on the phosphate industry with its Chatham Rise 

project as well as other international phosphate projects. 

 

The Company’s operations could provide an exciting spring-board for Capital Trust Group’s service offerings. 

 

 

GOING FORWARD 

 

It is the respective companies’ intentions to seek shareholder and investor interest for a merger of the two entities. 

If sufficient interest is indicated, the two companies will engage in comprehensive due diligence of each other and 

consider the way forward as a merged entity. If a positive outcome, they would enter into binding arrangements. 

 

 

MERGER TRANSACTION 

 

If the necessary financial support for a combined company is forth-coming, Chatham Rock Phosphate would 

propose to acquire Capital Trust Group by issuing shares equivalent to about 40% of Chatham Rock Phosphate’s 

total issued common stock. The proposal would also envision that Capital Trust Group’s shareholders would 

receive an earn-out bonus over three years based on net revenue it achieved from currently-in-place contracts. 

 

 

CONDITION 

 

There will be a provision that the combination will only proceed provided that US$10 million of financing is 

secured for the merged entity. Of that amount, one-half, or US$5 million, will be ear-marked for advancing the 

Company’s Chatham Rise project, in particular, for obtaining the required Marine Consent License. 

 

Further, any proposed agreement will also be subject to receiving necessary regulatory approvals. 

 

 

INITIAL REPORT 

 

The eResearch initial report on Chatham Rock Phosphate, dated November 21, 2018, is a comprehensive 16-page 

report on the Company, its operations, and its strategies. The report can be accessed HERE. 

 

http://home.ctgexchange.com/
http://www.eresearch.ca/wp-content/uploads/2018/11/Chatham_112118-I.pdf
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eRESEARCH  CORPORATION 
 
eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. As a primary source for 

professional investment research, our Subscribers (subscription is free!!!) benefit by having written research on a variety of 

small- and mid-cap, under-covered companies. We also provide unsponsored research reports on middle and larger-sized 

companies, using a combination of fundamental and technical analysis. We complement our corporate research coverage with 

a diversified selection of informative, insightful, and thought-provoking research publications from a wide variety of 

investment professionals. We provide our professional investment research and analysis directly to our extensive subscriber 

network of discerning investors, and electronically through our website: www.eresearch.ca. 
 

NOTE: eResearch reports on Chatham Rock Phosphate Limited and other companies are available FREE on our website at 

www.eresearch.ca. You must REGISTER to access these reports. 

 

eResearch Intellectual Property:  No representations, express or implied, are made by eResearch as to the accuracy, 

completeness or correctness of the comments made in this Company Perspective. This report is not an offer to sell or a 

solicitation to buy any security of the Company. Neither eResearch nor any person employed by eResearch accepts any 

liability whatsoever for any direct or indirect loss resulting from any use of its report or the information it contains. This report 

may not be reproduced, distributed, or published without the express permission of eResearch. 

 

ANALYST  ACCREDITATION 
 

eResearch Analyst on this Report: Bob Weir, B.Sc., B.Comm., CFA 
 

Analyst Affirmation: I, Bob Weir, hereby state that, at the time of issuance of this research report, I do not own shares 

of Chatham Rock Phosphate Limited. 
 

eRESEARCH   DISCLOSURE  STATEMENT 

 
eResearch is engaged solely in the provision of equity research to the investment community. eResearch provides published 

research and analysis to its Subscribers on its website (www.eresearch.ca), and to the general investing public through its 

extensive electronic distribution network and through newswire agencies. With regards to distribution of its research 

material, eResearch makes all reasonable efforts to provide its publications, via e-mail, simultaneously to all of its 

Subscribers. 

 

eResearch does not manage money or trade with the general public, provides full disclosure of all fee arrangements, and 

adheres to the strict application of its Best Practices Guidelines. 

 

eResearch accepts fees from the companies it researches (the “Covered Companies”), and from financial institutions or other 

third parties. The purpose of this policy is to defray the cost of researching small and medium capitalization stocks which 

otherwise receive little or no research coverage.  

 

Frontier Flex Marketing paid eResearch a fee to have it conduct research and publish reports on the Company.  

 

To ensure complete independence and editorial control over its research, eResearch follows certain business practices and 

compliance procedures. For instance, fees from Covered Companies are due and payable prior to the commencement of 

research. Management of the Covered Companies are sent copies, in draft form without a Recommendation or a Target 

Price, of the Initiating Report and the Update Report prior to publication to ensure our facts are correct, that we have not 

misrepresented anything, and have not included any non-public, confidential information. At no time is management entitled 

to comment on issues of judgment, including Analyst opinions, viewpoints, or recommendations. All research reports must 

be approved, prior to publication, by eResearch’s Director of Research, who is a Chartered Financial Analyst (CFA). 

 

All Analysts are required to sign a contract with eResearch prior to engagement, and agree to adhere at all times to the CFA 

Institute Code of Ethics and Standards of Professional Conduct. eResearch Analysts are compensated on a per-report, per-

company basis and not on the basis of his/her recommendations. Analysts are not allowed to accept any fees or other 

consideration from the companies they cover for eResearch. Analysts are allowed to trade in the shares, warrants, convertible 

securities or options of companies they cover for eResearch only under strict, specified conditions, which are no less onerous 

than the guidelines postulated by IIROC. Similarly, eResearch, its officers and directors, are allowed to trade in shares, 

warrants, convertible securities or options of any of the Covered Companies under identical restrictions. 
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