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The Reformed Broker is a blog about financial markets and the economy.  
 

From Josh Brown’s website: My blog is about markets, politics, economics, media, culture 

and finance. I’ll use statistics, satire, anecdotes, pop culture references, sarcasm, fact, 

fantasy, and any other device that I feel necessary to get my points across. 
 

What I don’t do on this site is give financial advice or tell anyone what to invest in.  The 

Reformed Broker is a forecast-free blog. What I will do on this site is provide you with a 

running commentary of my market-related insights and thoughts as events unfold. I’ll point 

you toward other interesting content around the web. I’ll challenge your perceptions, call it 

like I see it and, occasionally, I’ll make you laugh. 
 

A link to the blog’s website is provided here:   http://www.thereformedbroker.com/. 
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Delusions 
 

By Josh Brown 

January 9, 2019 

 

 “The first principle is that you must not fool yourself – and you are the easiest 

person to fool.” 
 

– Richard Feynman 
 

There are several Connecticut-based birthday party clowns selling retail investors and the Hedge Fund 

Hopeful crowd a market analytics and data subscription product via email. The clown car pulls up every 

morning with “actionable” “ideas” and “insights” for boys and girls of all ages to enjoy. But not all of the 

purveyors of these products are outwardly making the claim that their subscribers can use this “data” and 

“perspective” to beat the stock /bond /currency markets on a consistent basis. It is mostly harmless fun. 

 

One of them, however, is absolutely nudging people along into his funnel with this very conceit. He 

wears a blazer in YouTube interviews, so you know it is all meant to be taken super seriously. 

 

He is frequently saying that his “information” is what investors need in order to anticipate what is going 

to happen in the future and prosper from it. I am embarrassed for everyone involved – the subscribers 

(both amateurs and professionals) who should know better, the social media followers who have bought 

in to the bullshit, the man himself, who is a ridiculous person, etc. 

 

He is not registered with any regulatory body and has no dollars under management in any accounts that 

he oversees, so the risk to him in making claims like these is precisely zero. 

 

Anyway, I was thinking about some of his ridiculousness this morning when I came across this great post 

about how having additional information does ratchet up our confidence while doing nothing for our 

actual abilities to guess at the future. Joe Wiggins at Behavioural Investment writes about a study that 

“tested the impact of additional information on an individual’s ability to predict the results of college 

football games and their confidence in doing so correctly.” 

 

Here is what happened: 

 

Participants in the study had to forecast a winner for a number of games based on 

anonymised statistical information.  The information came in blocks of 6 (so for the first 

round of predictions the participant had 6 pieces of data) and after each round of 

predictions they were given another block of information, up to 5 blocks (or 30 data points), 

and had to update their views.  Participants were asked to predict both the winner and their 

confidence in their judgement between 50% and 100%. The aim of the experiment was to 

understand how increased information impacted both accuracy and confidence.   

 

Here are the results (taken directly from the study): 

http://www.eresearch.ca/
http://thereformedbroker.com/
https://behaviouralinvestment.com/2019/01/09/can-more-information-lead-to-worse-investment-decisions/


     
 

eResearch Corporation  ~  3  ~ www.eresearch.ca 

 
Josh here – You can see that going from 6 blocks of data up to 30 blocks did almost nothing for the 

forecasters’ ability to pick college football winners, but being given all this additional information did 

boost their confidence. This is precisely what we find in market environments. My response to ultra-

confident people sharing their investment outlook is “You don’t even know what you don’t know.” I say 

this part to myself, it is not the out-loud part. My real response is to ask how they know for sure, and then 

I inwardly chuckle at whatever the answer is. It is always hilarious. 

 

I respect people who talk in probabilities. I respect decision-makers who speak with contingencies and 

caveats…If / Then, not Will or Shall. And I never get intimidated by someone who claims to be armed 

with analytics and stats and data to arrive at some certain outcome. Nor should you. 

 

Now, one reply to this might be “But if you know what information to use, and are more precise in your 

utilization of it, it is different.” Okay, I am willing to entertain this possibility. Except, you are going to 

need to convince me first that there is a way to determine, in advance and reliably, what information is 

right and useful, and what to leave out. Can you do it? Can you assure me that anyone else can? 

 

Here is Wiggins again: 

 

An unpublished 1973 study by Paul Slovic, takes a similar approach but in this case with 

experienced horse-race handicappers. Unlike in the college football study, the handicappers 

were allowed to rank the available information by perceived importance (from a list of 88 

variables) and then had to predict the winner of an anonymised race when in possession of 

5 pieces of information, then 10, 20 and 40 (by order of their specified preference / 

validity).  The results obtained were consistent with the aforementioned football study – 

accuracy was consistent despite more information becoming available, but confidence 

increased as the number of available statistics rose. 

 

http://www.eresearch.ca/
http://thereformedbroker.com/
https://thereformedbroker.com/2019/01/09/delusions/confidence-2/
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So now you have professional, experienced people being able to select exactly which data points to 

prioritize – and the result is the same: Increase in confidence, no corresponding increase in accuracy of 

their picks. 

 

You cannot actually believe that handicapping horse races is materially different than handicapping the 

investment and currency markets, can you? You need to get the fundamentals right and then you have to 

be able to nail what expectations are being priced in by the other bettors. You simply cannot reliably do 

this, I don’t care if you bury yourself up to your neck in analytics and insights. 

 

There is nothing wrong with being entertained by information, and to enjoy making and receiving 

predictions based on it. If we have to make decisions about the future, some information is better than no 

information. But the extrapolation – that even more information would be better than just some, and 

having the most information would be better than even more, and so on – it simply does not work this 

way. 

 

Analytics are entertainment. Those who provide analytics while taking themselves very seriously have 

reached the epitome of market clownsmanship which, I suppose, is just another form of entertainment 

unto itself. 

 

Source: 

Can More Information Lead to Worse Investment Decisions? (Behavioural Investment) 
 

  

Full Disclosure: Nothing on this site should ever be considered to be advice, research or an invitation to 

buy or sell any securities, please see my Terms & Conditions page for a full disclaimer. 

 

 

****** 

 

See ABOUT THE AUTHOR on the following page. 
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ABOUT THE AUTHOR 
 

 
 
Josh Brown is a New York City-based financial advisor and the CEO of Ritholtz Wealth Management. 

 

We help people align their investments with their financial goals and manage portfolios for them. Our clients range from high net 

worth households to corporations to retirement plans to charitable foundations. For younger investors and those just getting 

started, we’ve created the Liftoff automated advisor – a simple, low-cost way to access a professionally managed portfolio 

selected just for you. 

 

He is also the author of the books Backstage Wall Street and Clash of the Financial Pundits from publisher McGraw-Hill.  In 

addition, he serves on the advisory board of financial technology firms Riskalyze , Vestwell, Digital Assets Data Corp as well as 

CNBC’s Financial Advisor Council. 

 

In 2015, he was named to the Investment News “40 Under 40” list of top financial advisors. 

 

 

ABOUT THE REFORMED BROKER 
 
The Reformed Broker began in November of 2008 and has become one of the most widely-read sites on the financial web. 

 

This blog is about markets, politics, economics, media, culture and finance. 

 

I’ll use statistics, satire, anecdotes, pop culture references, sarcasm, fact, fantasy, and any other device that I feel necessary to get 

my points across. 

 

What I don’t do on this site is give financial advice or tell anyone what to invest in.  The Reformed Broker is a forecast-free blog. 

 

What I will do on this site is provide you with a running commentary of my market-related insights and thoughts as events 

unfold. I’ll point you toward other interesting content around the web. I’ll challenge your perceptions, call it like I see it and 

occasionally, I’ll make you laugh. 

 

In the Media 
 
I have been featured in or have written for Fortune, Forbes, the Wall Street Journal, MarketWatch, Dow Jones Newswires, 

Bloomberg, Reuters, CNNMoney, Bloomberg, CNBC, the New York Post, Crain’s New York Business, Investment News, 

Registered Rep, Financial Planning, Fortune, RIA Biz, Business Insider, American Public Media, NPR, TheStreet.com, the 

Washington Post, Buzzfeed, Barron’s and the New York Times. 

 

I am an on-air contributor to CNBC. My show, The Halftime Report, airs weekdays at 12 PM ET. 

Our YouTube Channel, The Compound, is blowing up. Check us out! 

 

Follow our latest updates with the Market Moment skill on Amazon’s Alexa! 

 

I am available to comment on most topics for print, web, television and radio.  Get in touch. 

Do you want me to speak or moderate at your next event? More info here. 

 

Follow me on Facebook! 
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