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eResearch Comment: The following article was published by CNBC in its Evening Brief: 

EDITOR’S NOTE on Monday, May 6, 2019. It is authored by John Melloy, CNBC Investing Editor. His 
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EDITOR'S NOTE 

   
 

   
 

At its worst level, the Dow Jones Industrial Average was down 471 points on Monday. But stocks rallied 
back as Wall Street traders bet President Trump is just in "Art of the Deal" mode with his new tariff threat 
toward China just as an agreement was reportedly set to close.  
 
The timing of the tweet suggests "it is a tactic designed to increase leverage going into final trade 
negotiations," UBS told clients, as reported by Michael Bloom.  
 
Traders told us that if these talks fall apart it could lead to at least a correction, meaning a 10% pullback by 
the S&P 500. 
 
What is Wall Street so afraid of? It is the possible new world pictured below: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

https://link.cnbc.com/click/16804947.241294/aHR0cHM6Ly93d3cuY25iYy5jb20vMjAxOS8wNS8wNi9zdHJhdGVnaXN0cy1yZWFjdC10by10aGUtbGF0ZXN0LXRyYWRlLXdhci1uZXdzLmh0bWw_X19zb3VyY2U9bmV3c2xldHRlciU3Q2V2ZW5pbmdicmllZg/5c126fcd91d15c70dc34e029B63d7b4b5
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The tariff levels threatened by Trump would make the U.S. one of the most protectionist nations in the world, 
Steve Liesman points out. After leading the development of a truly global supply chain over the last three 
decades, the U.S. would become its biggest problem with untold effects on chipmakers, retailers and other 
industries.  
 
We'd note that the comeback Monday from the lows was led by companies with the least China exposure, 
all-American and largely domestically oriented names like Disney and McDonald's. That's not exactly a vote 
of confidence by the market that a trade agreement is still on track. 

 
 

 

 

John Melloy | CNBC Investing Editor 
 
@JohnMelloy 

 Access to the CNBC Evening Brief: https://link.cnbc.com/public/16528506 
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https://link.cnbc.com/click/16804947.241294/aHR0cHM6Ly93d3cuY25iYy5jb20vMjAxOS8wNS8wNi9uZXctdGFyaWZmcy13b3VsZC1tYWtlLXRoZS11cy1vbmUtb2YtdGhlLW1vc3QtcHJvdGVjdGlvbmlzdC1jb3VudHJpZXMtaW4tdGhlLXdvcmxkLmh0bWw_X19zb3VyY2U9bmV3c2xldHRlciU3Q2V2ZW5pbmdicmllZg/5c126fcd91d15c70dc34e029Bd7ddd098
http://www.twitter.com/JohnMelloy?__source=newsletter%7Ceveningbrief
https://twitter.com/JohnMelloy?__source=newsletter%7Ceveningbrief
https://link.cnbc.com/public/16528506
http://www.twitter.com/JohnMelloy?__source=newsletter|eveningbrief
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eResearch Corporation 
 

eResearch was established in 2000 as Canada's first equity issuer-sponsored research organization. As a primary 

source for professional investment research, our Subscribers (subscription is free!!!) benefit by having written 

research on a variety of small- and mid-cap, under-covered companies. We also provide unsponsored research 

reports on middle and larger-sized companies, using a combination of fundamental and technical analysis. We 

complement our corporate research coverage with a diversified selection of informative, insightful, and thought-

provoking research publications from a wide variety of investment professionals. We provide our professional 

investment research and analysis directly to our extensive subscriber network of discerning investors, and 

electronically through our website: www.eresearch.ca. 

 

Bob Weir, CFA 

Contributing Analyst  
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